16 +

THE NEW YORK HERALD, MONDAY, FEBRUARY 20, 1922

NARK STABILIZED AT
'KBOUT HALF A GENT

Berlin Experts Believe Rate
. Artificial; Predict Rise in
i Foreign Currency.

Epecial Cable to Tae New Yorx Fmmarn.
Copyright, 1228, by Tan Ngw Yoex Hemarn

New York Herald Borean, |

: Berlin, Feb, 19, |

The money market is still under the
influence of the “stabilization” of the
mark at about one-half of a cent. Bourse
experts, however, are unanimous in the
convietlon that the present dollar rats
is being held down artifically, They
prediet a considerabls and general Tise
in forelgn currency in the near:.future.
The Relchsbank and German Industry
now refrain as far as possible from i
puying forelgn moneys in order to avoid
a further depreclation of the mark.

It |8 known, however, that German
industry needs forelgn money badly In
order to meet obligations abroad. Specu-
ldtors likewlse refraln from buylng for-
eign money, but the situation Is con-
sidared to be anomalous, and it 1s be-
lieved that it will change soon.

It 1s expected that the purchase of
forelgn currency by industry as well
as the forthcoming reentry of specula-
tors Into the fleld wlll probably bring
about a sharp rise In the dollar and in
other money rates

Under the influence of the almost sta-
tlonary rate of the dollar the Berlin
gtock market has made itself practically
infependent of the sltuation in the
money market. 'While the shares of the
different Upper Slleslan companies con-
tinue to show o tendency to rise, Inter-
est on the floor of the Bourse now turns
more and more towarda the shares of
cther lines of Industry.

It is now an open secrct that the wire
pullers who are causing the continuous
risa in Upper Sileslan shares are the
trench Interests, which already have |
suceneded In buying up the majority of
the Laura mining shares and those of |
other Upper Sileslan companies. Local |
fnterest, howsver, ls turning more and |
more toward the shares of German ma-
chine gand chemical plants, petroleum |
compatiles and the textile industry, and |
quite recently to those of the different
sugar factories, the annual reports of |
which promise excellent business In
this branch of German Industry, Elec-
teleal raflway, car and automoblile
shares are showing an inclinatlon to
become flrmer.

The surprisingly high dlvidend pro-
posed by the Hamburg-South American
T.ine has been the cause of a sudden in-
torest in shipplng shares. One of the
signs of activitles abroad by
financial clecleg !s the organization of a |
néew banking and trading company in
Holland by the well known Berlin bank,
Mendelsgsohn & Co. This new firm in
FHolland was organized with n capital of
1,000,000 Duteh florina, The capital |
was provided by the Mendelssobn com- |
nany, another Berlin bank and by Brit-
ish_interests, ‘The ney company will be
known as'the Trading Company for
Banking and Trading Enterprises,

Relations between the Russian Stats
Pank at Moscow and two Berlin banka,
the Darmstaedter Bank and the National
Bank of Credit, have been deflnitely
eatablished, Money transfers anmd
from Rus=in form part of the husiness,

Thie statement of the Raelohsbank for |
the first week In February shows an
fnereass in paner meoney ol latlon of
1,230,000.000 marks, the total clrouls- |
tion being 116,606.000,000 marks. Th»
elrcuiation of treasury honds Increased
by 25,400,000 marks, the total being
§.070.900,000 marks, Germany's float- |
ng debt increased durlng the first ten |
days In  February hy 504,000,000
marks, the total belng 9.137,810,000
morks. The Increase is due to the rep-|
arations payments, the expenss of the
military occupation of the Rhineland,
subsidies to rallways and the Increase in
wages of Governmant clerks.

BIG DROP IN RAIL TRAFFIC.

fatest

to

Tonnage in 1021 Almost a Quar-
Than in 1920,

: 1h~—A decline was
o traffic in 1821 of
per cent. under that of 1020, the
frcatest ever recorded In  amerlean
transportntion history, according to the
Asaoclation of TRallway Exeoutlves
Complling the estimates from roports to
the Interstnts Commerce Commission,
the nssocintion, In a statoment fssued |
to-day, suid that In 1521 the number
of tons of freight earried one mile In
the United States was 344,167.000,000,
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“The Devil

Can Quote Scripture—
¥

UCKET shops are enthusiastic advertisers. Their experience

proves that ““it pays to advertise.” They have conveyed their

message to the public skillfully, artistically, often in a manner

which might stir the envy of legitimate investment houses

whose reputations are stainless. It is simply another case of the

devil putting on sanctimonious airs and quoting Scripture for
his purpose.

Investment houses have it in their power to draw a sharp line be-
tween themselves and all that class of gentry that is now being scruti-

* nized by the District Attorney. First, they can, through persistent
advertising, constantly furnish facts to too-credulous investors which
will stimulate and compel those investors to think for themselves.

Next, they can place their advertising in the hands of an advertising
agency which fifty years ago founded its policy on the rock of “no shady
accounts.” What investment house likes to think that the brains which
evolve its advertisement also produce the messages which help to mulct
the public?

Our clients are select because we have selected them. They include
houses of national and international reputation. Before accepting an
account we investigate the would-be advertiser’s antecedents, char-
acter and methods. Many have fallen before this test.

That is why not one of our clients rests under any shadow of suspicion
of illegitimage dealings.

Successful financial advertising must be based on facts. Albert Frank
& Company is now—more than ever—qualified to supply the necessary
facts, through the results of a first-hand investigation, carried out in a wide
territory, of the habits and mental reactionsof investors, large and small.

The results of this survey were presented at the recent Annual Con-
vention of Investment Bankers’ Association of America, held at New
Orleans, and at the request of over 1000 executives of member firms has
been put into book form, with many valuable charts in color. Any ex-
ecutive of a firm of high character and financial standing may secure a
copy by asking for “The Albert Frank Investment Survey—Why and
How People Invest.”

Our new booklet, “AlFrank Statement”, explains concisely our
methods and qualifications for the handling of advertising ac-
counts, and will interest both financial and general advertisers.

ALBERT FRAN
& COMPANY

ADVERTISING

Jourteen Stone Street

CHICAGO Wew (’YO)‘h LONDON
ESTABLISHED 1872

The Albert Frank Building,

14 Stone Street, New York,

built, owned and entirely
occupied by

Albert Frank & Company
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remains the same.

The New York Trust Company

Capital, Surplus & Undivided
Profits 7 - - . $26,500,000

Offers a complete commercial
banking service, both domestic and
foreign, together with unexcelled
facilities for the administration of
all personal and corporate trusts.

—y
100 Broadway 57th St. & Fifth Ave.
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The Denver & Rio Grande
Railroad Company

To the Holders of First and Refunding 5%, Bonds;

To the Holders of Certificates of Deposit issued by
Bankers Trust Company representing such First
and Refunding 59; Bonds: S

The Plan fcr Reorganization of The Denver and Rio Grande Railroad
Company dated January 27, 1922, was (as it states) prc to the
so-called Hammond Committee by the Western Pacific Railroad
Corporation. Vi s efforts are being made to force this Plan on the

Denver Bondholders before March 1, 1922.  ANY DEPOSITOR
THE HAMMOND COMMITTEE WHO ES NOT FILE NOTICE
OF DISSENT PROMPTLY IS BOUND TO THAT PLAN.

The undersigned Committee strongly opposes forcing through any
lan, and in particular the plan so frankly proposed in the interest of
Vestern Pacific, without proper apportunity for investigation of its
fairnzss or for ascertaining whether better terms are gvailable frem
uthers than Western Pacific.

The Western Pacific offers to buy the February 1, 1922, coupon,
but only from those bondholders WHO NOW IRREVOCABLY CON-
SENT ta the Western Pacific Plan, and thereby lose any chance to
withdraw their bonds from the Hammond Committee and get better
terms in the future, By this small E‘XF(‘ﬂdllum per bond the Western
Pacific hopes to secure complete control of the bonds.

The Hammond Committee, in a public advertisement, has also stated
that if the Western Pacific Plan be not accepted by March 1 next the
Plan may be withdrawn. Neither method of forcing the Plan through
should succeed. The offer to buy the cpugm is not attractive enough
and the withdrawal of the Western Pacific Plan would clear the way for
a reorganization solely in the interest of the Refunding Bonds.

The Hammend Committee has been in existence five years, and
during that time has been acting with the Western Pacific. On Feb-
ruary 1 last the Western Pacific permitted default in the interest on the
Refunding Bonds, They have chicsen the moment to make this default
(and the time of defauit’is entirely o matter of their choosing), when the
Denver property has as yet not fully recovered from the serious Colorado
flood damage of 1921 and when general railroad carnings are at the lowest
soint, in their endeavar to farce the bondholders into accepting this
|f’l:m by which the bondholders turn one-half of their holdings into
: ahead of the bonds. For

preferred stock and permit a new mortgage .
that concession the bondholders are offered no guarantee ot any Kind,
the only comsideration to be given by Western Pacific being a payment
to the Denver Company of certain moneys and property over a series of
vears. Of such payments it is to be noted that §2,925,000 is to be paid
to the Denver property only if the Courts decide that the money does
not belang to the Denver property anyway, and $1,000,000 is to be
paid in the shape of an equity in a realty company, and certain of the
other payments are conditional.

And it is to be further noted that the Plan proposes no limitation
to the arnount of money which the Western Pacific may, as holder of
new comimon stock, in case the Plan succeeds, draw out of the Denver
Company., If the earnings of the Denver in the future increase at the
rate they have increased for (he past two decades the Western Pacific
will in & comparatively few vears recoup all the meney which it now
offers to the Denver,

Such a Plan might be justified if the Denver property, in spite of its
splendiid record of earnings for the past twenty years, had suddenly lost
its tuture earning power and its strategic value and il in addition
Western Pacific were the only logical possessor of the property. The
undersigned Committec is convinced that such is not the case and that
the Western Pacific Plan cannct be forced through.

The undersigned Committee 15 an independent Committee organized
after the publication of the Western Pacific Plan, It has reasons for its
belief that terms better than the proposed Western Pacific Plan can be
obtained. The Committee is in no way bound to any railrn?ldland has
daclined to approve any offor or to commit itself to any negotiation until
the Committe2 has had time to satisiv itself as to the value of the prop-
erty and as to what terms are fair and wise.

The undersigned Committeo advises that holders of CERTIFI-
CATES OF DEPOSIT OF BANKERS TRUST COMPANY (the
Depositary of the Hammond Committes) should at once apd in
any event hafors February 27, 1922, oither

1) deposit their Certificates of Deposit (issued by
Bankers Trust Company) with The Farmers' Loan and
Trust Company, Depositary for the undersigned Com-
mittee, or any of its Sub-Deposituries. In that case the
undersigned Committee will dissent on behalf of such de-
posits from the Western Pacific Plan, or

i2) in the event they are unwilling at this time to

deposit with the undersigned Committee, filo at once with
the Bankers Trust Company notices of dissent from the

Waestern Pacific Plan. | §
The undersigned Committee urges all holders of FIRST J.\ND |
REFUNDING BONDS to depesit their bonde promptly with The -

Formers' Loan and Trust Company, Depositary, or any of ita
Sub-Depositaries, md the Committee now extends the time limit

for auch deposit until Aprit 1, 184, !

February 18, 1922,
JAMES H. PERKINS, Chairman,
R. WALTER LEIGH,
J. H. MeCLEMENT
JOHN G. LONSDALE (St. Louis),
WILLIS D. WOOD,

Committee.
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